ECO 113
Weekend Assignment 5 


Due: see webpage



Name: _______________________
Credit Cards and Debt Collection
[As always, you can find all links in the “links” section of our webpage.]

1. Go to http://www.philadelphiafed.org/education . Under Resources for Individuals, click on 

“Credit and Payment Cards”,  and then the link “What You Need to Know About Payment Cards” to view a pdf document with the same title. Read pages 3 – 6, page 9 bottom – page 11 of the article (or by choice the entire article) and answer the questions.
· Explain briefly how a debit card is different from a credit card.

__________________________________________________________________________


__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________
· APR stands for   A _____________ P___________________ R__________ and is an 

annual  _____________________ rate.
· For a typical credit card, the minimum monthly payment consists of an amount 

_____ % to _____ % of the outstanding balance.
· Why should you carefully consider alternatives to taking out a cash advance from a credit card?


         ___________________________________________________________________



___________________________________________________________________________


___________________________________________________________________________
· What is a secured credit card?

___________________________________________________________________________


___________________________________________________________________________

· If someone steals your credit card and buys something for $999, how much will you be required to pay at most?



   $ __________

· (page 9, bottom) When disputing a charge on your credit card that was not made with your authorization, how should you do it?












______________________

· (page 10) What two things do you have to pay attention to so that you don’t end up with credit card penalty fees?



________________________________________________________________________

________________________________________________________________________
· (page 11) If your card is stolen or lost, what do you need to do immediately?

________________________________________________________________________

· Why is it important to review your monthly credit card statements even if you know your card is safely in your possession?
________________________________________________________________________

2. Go to http://www.ftc.gov . Select the “Consumer Protection” tab on the top and then the “Consumer Information” sub-tab. On the left, select “Credit & Loans” and from its menu “In Debt?” You are now on the Facts for Consumers list, where you go to the “Fair Debt Collection” article (or pdf.) Read the article and answer the questions.
· What do the letters “ftc” stand for? F ____________ T__________ C________________
· What is the name of the law that governs debt collection?


_______________________________________________________________________
· How can a person stop a debt collector from contacting him/her?



_______________________________________________________________________



_______________________________________________________________________




The following questions are best answered looking at BOTH articles (# 2 and # 3)
3. Go to http://www.oag.state.md.us . Select the “Protecting Consumers” tab on the top. From the main list of links select “Consumer Tips and Publications” on the top of the second column. Among the many links, look at Credit & Finances to find the link “Debt Collection: Your Rights”. Read the article “Dealing with Debt Collectors” and answer the questions.
· Name four things debt collectors are prohibited from doing.


________________________________________________________________________


________________________________________________________________________


__​​______________________________________________________________________


________________________________________________________________________

· Which right(s) of the person owing the debt that went into collection did you find most important/impressive/worth mentioning and why?
_________________________________________________________________________

_________________________________________________________________________

__​​_______________________________________________________________________

_________________________________________________________________________

__​​_______________________________________________________________________

_________________________________________________________________________

· Name two agencies you can report a debt collector to who has not played by the rules:



________________________________________________________________________


_______________________________________________________________________
·  (And based on this last article:) Let’s say your friend Sam successfully asked a debt collector to stop contacting him. Sam claims that this solves all of his problems. Please advise him briefly of what can still happen next. (Be specific.)
_________________________________________________________________________

_________________________________________________________________________

__​​_______________________________________________________________________

_________________________________________________________________________

_________________________________________________________________________

__​​_______________________________________________________________________
_________________________________________________________________________

__​​_______________________________________________________________________
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